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Highlights of the week:

Wuhan Iron & Steel is to buy assets from parent for US$1.76 billion.

China Pharma Limited is to acquire Sihuan Pharmaceutical Holdings Group Ltd
for US$318 million.

Fortune Real Estate Investment Trust is to acquire Marvel Point Investments Ltd
for US$263 million.

Citic Pacific is to spend over US$222 million to control Jiangyin steel mill.

Disclaimer

Any summaries of, and links to the related news of the M&A transactions appearing
in this publication (collectively “Material”) should not be construed as any advice,
opinion or recommendation given by Deloitte Touche Tohmatsu CPA Ltd. and/or
other Deloitte Touche Tohmatsu member firms, partnerships, companies or their
subsidiaries and affiliates (“other Deloitte Firms”). No guarantees are made as to the
accuracy of the Material. In addition, the Material will be limited by the time available
and by the information made available to us. No Material herein, implied or explicit,
should be perceived as an endorsement, assessment or judgment given by Deloitte
Touche Tohmatsu CPA Ltd. or other Deloitte Firms as to the propriety of the
transactions. All duties and liabilities (including without limitation, those arising from
negligence or otherwise) to all parties, including you are specifically disclaimed.
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(Source: Thomson — the above mentioned analysis is representative of both pending and closed deals.)

Trends to watch

Date

Consumer Business

08/26/2009

Energy & Resources

08/25/2009

Details Source

Financial Services

08/26/2009
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Tea manufacturer Longrun Tea Group Co Ltd is expanding its Industry Updates
footprint by setting up more stores and through a series of

mergers and acquisitions in tea producing provinces like Fujian,

Zhejiang, Hunan and Yunnan.

China Petroleum & Chemical Corporation (HK: 0386; SH: SinoCast Energy Beat
600028) will actively acquire overseas assets from its parent,

China Petrochemical Corporation, striving for a fast expansion,

said the chairman, Su Shulin. (FFSCARIE s X )

China Life's 2009 first-half net profit by 15.08% to approximately Best's Insurance News
US$2.67 billion from the correspondent period of 2008, and is

also studying the possibility of investing in American International

Assurance.

China Outbound M&A

Date

Consumer Busniess

Details Source
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08/25/2009 ¢ CMC Holdings Ltd of Hong Kong agreed to acquire a 5.55%
stake, or 3.6 mil ordinary shares, in Fancl Corp for US$43.95

million.

Manufacturing

08/21/2009 e  First Automotive Works, a Chinese vehicle maker, is in
preliminary talks to acquire AB Volvo's truck engine business,

Volvo Penta in Sweden. (Fh3pRiF sdiix )

Telecom, Media & Technology

08/27/2009 e Taiwanese IC packaging maker Powertech Technology will
acquire Spansion's manufacturing facility in China for about
us$31im.
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China Inbound M&A

Date Details

Manufacturing

08/27/2009 e German industrial conglomerate Siemens buys majority in
Yangtze Delta and GIS Steel & Aluminum of China. (F3ChRiE & ds
XH)

08/24/2009 e China Pharma Limited, an investment company and subsidiary of
Morgan Stanley Private Equity Asia, made an offer to acquire all
the issued and paid-up shares of Sihuan Pharmaceutical
Holdings Group Ltd., a manufacturer of cardiocerebral vascular
drugs, for a cash purchase consideration of US$318 million.

Real Estate

08/24/2009 o Fortune Real Estate Investment Trust (Fortune) of Singapore
agreed to acquire the entire share capital of Marvel Point
Investments Ltd, a real estate investment firm for US$263 million.
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Domestic consolidation

Date Details

Energy & Resources

08/26/2009 e Ming Fung Jewellery (HK: 00860) is to acquire the entire issued
share capital of Gold Fortune and Expert Sino at US$50.31
million in total. (F3ChiiE sidiix B)

08/25/2009 e Conglomerate Citic Pacific Ltd. (HK: 0267) plans to spend
US$222.38 million to buy stakes in several companies to take full
control of Jiangyin steel mill, in line with its strategy of focusing
on core businesses. (430 X H)

08/21/2009 e Datang Huayin Electric Power Co., Ltd., a power generation

company, agreed to acquire two hydropower stations from China
Datang Corporation, a power generation company, for a
purchase consideration of US$32.25 million.  ((h SR s iix H)

Financial Services
08/27/2009 e China Investment Corp, the country's US$200-billion sovereign
wealth fund, has agreed to acquire a 40% stake in Hong Kong-
based CITIC Capital Holdings Ltd via a new share subscription.

(P SChRs i )
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Thomson Reuters
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Manufacturing

08/27/2009 e  Chinese steel maker Wuhan Iron & Steel Co. (SH: 600005) plans
to raise no more than US$1.76 billion to buy steel assets from its
parent. (HSCiRIE X D

08/25/2009 e Shandong Iron and Steel Group Co., Ltd. is planning to acquire a
67% stake in Rizhao Iron and Steel from Du Shuanghua. (132K
i T D)

08/24/2009 e  Sewco International (HK: 00209) said Great Victory agreed to

dispose 300 million shares (67.35% issued share capital) of the
company at US$15.48 million to Right Perfect. (H3hii &iiiix
H)

Real Estate

08/27/2009 e Asia Standard International (HK: 00129) said it agreed to acquire
20% issued share capital of Linkforce at US$27.74 million. (#3¢
JRE R ixX H)

08/26/2009 e Central China Real Estate Ltd. (HK: 0832), a residential housing
developer, announced that its indirect wholly-owned subsidiary,
CCRE Holdings, would acquire 20% of Artstar Investments for
US$14.64 million. (3T sidiix B

08/25/2009 e  Shimao Property (HK: 00813) said its subsidiary, Peak Castle
Assets, agreed to acquire 29.99% of the equity interest in Wuhan
Shimao Splendid River at US$109.8 million. (#F3ChRi# s diix H)

Telecom, Media & Technology

08/21/2009 e Taiwan Semiconductor Manufacturing Company Limited, a
manufacturer of semiconductors, has agreed to acquire a 9.7%
stake in Neo Solar Power from Powerchip Semiconductor
Corporation for approximately US$21.27 million.
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GCSG Webcast of Interest

China’s Overseas Oil and Gas Investments:
Opportunities and Challenges of Exploring a New Frontier
September 9, 10:00 - 11:00 AM HK (GMT +8)

Host: Timothy Klatte

Presenters: lvan Wong and Andrew Zhu

Chinese oil companies are involved in the sale and purchase of almost every major
upstream oil and gas asset around the world today. Based on a number of these
recent M&A transactions, what are some of the most common issues and
considerations Chinese companies face in overseas oil and gas deals? We’'ll
discuss:

. China outbound oil and gas M&A activities and trends in the global market.

. Key challenges for Chinese companies, including tax issues.

. A robust M&A approach for China outbound mining investments.

. An overview of deal structuring and tax-aligned supply chain management for

Chinese enterprises expanding overseas.

Dow Jones Chinese
Financial Wire

Datamonitor's Financial
Deals Tracker

ET Net News

ET Net News

SinoCast Construction
& Real Estate Beat

ET Net News

Datamonitor's Financial
Deals Tracker
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Learn about key trends and issues affecting your company as it prepares for overseas transactions in the oil and

gas sector. Click here to register.
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About Deloitte's M&A Practice

Deloitte's Merger & Acquisition Services professionals provide comprehensive, strategically focused tax,
accounting and advisory services to both financial and corporate buyers. Our global network of over 3,000 M&A
specialists from DTT member firms and our 30 years of deal experience set us apart from the competition.
Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms,
each of which is a legally separate and independent entity. Please see www.deloitte.com/about for a detailed
description of the legal structure of Deloitte Touche Tohmatsu and its member firms. Please see

www.deloitte.com/us/about for a detailed description of the legal structure of Deloitte LLP and its subsidiaries.

About The Global Chinese Services Group

The Global Chinese Services Group (GCSG) of Deloitte Touche Tohmatsu assists companies investing and
operating in China as well as works closely with Chinese companies seeking overseas expansion opportunities.

Whether Chinese companies are entering the China market for the first time or seeking to optimize existing
operations, the GCSG, in collaboration with the China firm, can help identify an expanding range of opportunities
to manufacture, source, and/or sell in China and navigate the associated risks.

Multidisciplinary service lines include:

. Market Entry/Business Optimization
. Effective Global Supply Chain — Tax-Aligned Supply Chain
. Corporate Finance/M&A

. Risk Management
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The GCSG also assists Chinese companies seeking to access overseas markets - expanding operations, raising

capital from public or private sources and/or acquiring overseas assets. Our global network of bilingual

professionals works with colleagues in China to deliver seamless service to globalizing Chinese companies.

Simply put, the GCSG network positions its practitioners in the local market to allow seamless and effective

service to our clients on all China-related issues. For more information about GCSG, please click on the following

link: www.deloitte.com/cn/gcsg

China Firm + Global CSG = Chinese Dimension

A Differentiating Factor for the Firm

The Global Chinese Services Group Network

Keith Jones

Daniel Fitzgerald

Atul Dhawan

Budinata Rahardja

+61 8 9365 7233

Hitoshi Matsumoto

+1 671 646 3884

Azman Zain

+91 124 679 2110

Jenny Liu

+62 21 2312879x3125

Diane Yap

+81 3 6213 1065

+603 7723 6525

+64 9 3030 788

Subhasakdi

+63 02 5819 053

Coen Ysebaert

Koen Dewilde

Christis M.

Oleg Berezin Christoforou

Ernest Kan Ko Nak Sup Scott Lee Krishnamra Ha Thu Thanh
+65 6530 5517 +82 26676 1103 +886 )2(728%%59988 +66 0 2676 5700 | +84 4 38521117

Klaus Honoré

+32 9 393 7536

+36 1 428 6434

+74 95 7870600
x2188

+357 9963 9549

+45 36 102 734

Petri Heinonen Eric Dugelay Mathias Kessler Agnar Mar Olsen Amity Weber
+35 82 0755 +49 211 8772 +972 3 608
5460 +33 15561 5413 2601 +354 580 3155 5449
James Noble Maurice Lam Nick Captur Guido Lubbers Kjetil Nevstad

+39 028 3325
071

+352 4 5145 2588

+356 2343 2714 +31 8828 84038

+47 23 27 92 98



http://www.deloitte.com/cn/gcsg
mailto:lawchia@deloitte.com.hk
mailto:jjeffrey@deloitte.com
mailto:mkessler@deloitte.de
mailto:tiklatte@deloitte.com.cn
mailto:kejones@deloitte.com.au
mailto:dafitzgerald@deloitte.com
mailto:adhawan@deloitte.com
mailto:brahardja@deloitte.com
mailto:hitoshi.matsumoto@tohmatsu.co.jp
mailto:azmanmzain@deloitte.com
mailto:jennliu@deloitte.co.nz
mailto:dyap@deloitte.com
mailto:ekan@DELOITTE.com
mailto:nko@deloitte.com
mailto:scottlee@deloitte.com.tw
mailto:skrishnamra@deloitte.com
mailto:skrishnamra@deloitte.com
mailto:hthanh@DELOITTE.com
mailto:cysebaert@deloitte.com
mailto:kodewilde@deloittece.com
mailto:oberezin@Deloitte.ru
mailto:cchristoforou@DELOITTE.COM
mailto:cchristoforou@DELOITTE.COM
mailto:khonore@deloitte.dk
mailto:Petri.Heinonen@deloitte.fi
mailto:edugelay@deloitte.fr
mailto:mkessler@deloitte.de
mailto:agnar.mar.olsen@deloitte.is
mailto:aweber@deloitte.co.il
mailto:jnoble@deloitte.it
mailto:mlam@deloitte.lu
mailto:ncaptur@deloitte.com.mt
mailto:gulubbers@deloitte.nl
mailto:knevstad@deloitte.no

Nikhil Hira

Jean-Noel Wong

Luis Belo Fernando Pasamon PG Simonsson Reto Savoia Ant_hony Colin
Wilson Hudson
+351 21 +46 752 463 +41 44 421 +90 212 366 +44 20
0427611 5111 | T34 915145000x1576 565 6357 60 63 7007 0857

Eric Dugelay

Francois De
Senneville (Tax)

+254 20 423 0377

Mark Casey

+230 203 8000

Clive Martin Lovatt

+33 15561 5413

Ahmed Nimer

+33 1 5561 6476

+27 011 806 5205

Ricardo De Carvalho

+254 0 737 253 966

Mark Robinson

Eduardo De Bonis

+ 9712674 1659

Anthony Cook

+55 11 5186 1776

Camila Quifiones

+1 416 601 6065

Jorge Brito

+54 11 5129 2003

David Chen

+56 2 729 8126

Clarence Kwan

+57 1 546 1810

+593 4 2452770

+52 656 688 6500

+1 212 436 5470

Back to top

Related links

GCSG Website — English

GCSG Website — 3¢

GCSG Outbound Brochure — English
GCSG Outbound Brochure — Hi3C
GCSG Inbound Pamphlet
Deloitte.com

Deloitte.com China

Unsubscribe

30/F Bund Center
222 Yan An Road East
Shanghai 200002, China

Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms, each of
which is a legally separate and independent entity. Please see www.deloitte.com/cn/en/about for a detailed description
of the legal structure of Deloitte Touche Tohmatsu and its member firms.

Homepage | & RSS


mailto:lbelo@deloitte.pt
mailto:fpasamon@deloitte.es
mailto:pgsimonsson@deloitte.se
mailto:rsavoia@deloitte.ch
mailto:anthwilson@deloitte.com
mailto:anthwilson@deloitte.com
mailto:chudson@deloitte.co.uk
mailto:chudson@deloitte.co.uk
mailto:nhira@DELOITTE.COM
mailto:jnoelwong@DELOITTE.COM
mailto:edugelay@deloitte.fr
mailto:fdesenneville@taj.fr
mailto:fdesenneville@taj.fr
mailto:mcasey@deloitte.co.za
mailto:clivemlovatt@deloitte.com
mailto:animer@DELOITTE.COM
mailto:rcarvalho@deloitte.com
mailto:mrobinson@deloitte.ca
mailto:edebonis@deloitte.com
mailto:acook@deloitte.com
mailto:cquinones@deloitte.com
mailto:jorgebrito@deloitte.com
mailto:davidchen@deloittemx.com
mailto:davidchen@deloittemx.com
http://www.deloitte.com/cn/gcsg
http://www.deloitte.com/cn/sc/gcsg
http://www.deloitte.com/dtt/research/0,1015,sid%253D7055%2526cid%253D257744,00.html
http://www.deloitte.com/dtt/research/0,1015,sid%253D7055%2526cid%253D257744,00.html
http://www.deloitte.com/dtt/research/0,1015,sid%253D7033%2526cid%253D257761,00.html
http://www.deloitte.com/dtt/research/0,1015,sid%253D7033%2526cid%253D257761,00.html
http://www.deloitte.com/dtt/article/0,1002,cid%253D201485,00.html
http://www.deloitte.com/
http://www.deloitte.com/dtt/home/0,1044,sid%253D7052,00.html
mailto:khbai@deloitte.com.cn
http://www.deloitte.com/cn/en/about
http://www.deloitte.com/cn/en
http://www.deloitte.com/rss

To no longer receive emails about this topic please send a return email to the sender with the word
“Unsubscribe” in the subject line.



