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Highlights of the week

e CNNC is in talks with Areva on uranium stakes.

¢ China Coal acquires coal mining business.



China M&A Trend Analysis (January 27 — March 29, 2012)
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Trends to Watch

Date Details Source



Energy & Resources

03/23/2012 e China National Nuclear Corp. is in talks to buya  Bloomberg
stake in uranium mines owned by Areva SA as
the world’s biggest energy consumer prepares
to resume approval of new reactor construction.

Financial Services

03/29/2012 e Chinais to launch a pilot financial reform Shanghai Daily
program in Wenzhou City to formalize private
lending and allow easier overseas investment.

China Outbound M&A

Date Details Source
Energy & Resources
03/22/2012 e Subsidiary of Jilin Jien Nickel Industry Co., Ltd. Bloomberg

takes up additional shares and warrants of
Goldbrook Ventures Inc. and will proceed with
compulsory acquisition.

Telecom, Media & Technology

03/27/2012 e Taiwan’s Hon Hai Precision Industry Co., which The Wall Street Journal
assembles Apple Inc. products, will take a
9.871% stake in Sharp Corp. to become the
company’s largest shareholder.

China Inbound M&A

Date Details Source
Consumer Business
03/26/2012 e The J. M. Smucker Company has acquired a non- PR Newswire

controlling minority interest in Guilin Seamild
Biologic Technology Development Co., Ltd., a
China-based privately owned manufacturer and
marketer of oats products, for approximately
US$35 million.

Manufacturing
03/28/2012 e The U.S.-based Kingston Technology Co., a CENS
globally leading maker of memory modules,
recently took a 9.317% stake in Rexchip
Electronics Corp., a maker of DRAM chips in
Taiwan, from Powertech Technology Inc. for
NT$3.8 billion (US$128 million).

Domestic Consolidation

Date Details Source
Energy & Resources
03/26/2012 e China Coal Energy Company Limited (SH: Quamnet

601898; HK: 01898) has agreed to acquire a 80%
equity interest in Shanxi Zhongxin Tangshan
Gou Coal Industry Company Limited held by
Import & Export Company for a cash
consideration of RMB1.123 billion
(approximately US$178 million).
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03/26/2012 e Zhaojin Mining Industry Company Limited (HK: Quamnet
01818) has agreed to buy the Hou Cang
exploration right and the entire equity interest in
Jin Han Zun Mining.

03/23/2012 e Heritage International Holdings Limited (HK: Infocast News
00412) has purchased 10.18% shares of Hao Tian
Resources Group Limited (HK: 00474) through
its broker.

Healthcare & Life Sciences

03/27/2012 e Guangzhou Pharmaceutical Company Limited Reuters
(SH: 600332) is to acquire a 100% stake in
Guangzhou Baiyunshan Pharmaceutical Co.

03/23/2012 e Chongqing Huapont Pharm. Co. will acquire a Reuters
25% stake in a Zhejiang-based fine chemicals
company through its wholly owned subsidiary.

Manufacturing

03/23/2012 e Chongqing Zongshen Power Machinery Co Reuters
announced that it will acquire a 25% stake in a
Chongqging-based power machinery company.
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Anticipating tomorrow's complex issues and new strategies is a challenge. Be
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Privatization: The Key to Unlocking Hidden Value in China Divestitures?
30 May, 5:00 — 6:00 PM HKT (GMT +8)
Presenters: Connie Ho and Andrew Tsang

With weak capital markets persisting in China and the region, market multiples remain low for many companies
creating an environment in which divesting companies may be undervalued.

Could privatization drive more value? With what possible risks and rewards? We'll discuss:

e Recent privatization trends and drivers in the greater China marketplace, including scarce quality assets in
Asia Pacific high-growth markets.

e Potential risks of privatization compared to other divestiture methods.

e Possible rewards of privatization, including the opportunity to restructure, insulation from stock market
volatility, and regaining majority control.

o Designing and implementing privatization strategies, including recent case studies.

Explore drivers behind the wave of privatizations being undertaken by Chinese companies and how related
challenges and opportunities may be relevant to your growth strategy.
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Lateral trades: Breathing the fire into the BRICS
China outbound M&A activity into Brazil, Russia, India and South Africa
(Global CSG — March 2012)

With an average estimated GDP growth rate of 4.8 percent over the coming 12
months, according to the IMF — a figure that is four times larger than the
developed market counterparts — the global spotlight is almost undoubtedly
going to remain on the BRICS economies over foreseeable future. Driven by
favorable demographics, a rapidly-expanding middle class, as well as being
characterized by relative political stability and bullish investor sentiment, cross-
border M&A activity between the BRICS will continue to shine bright despite a
less positive outlook elsewhere.

In order to illuminate these market developments and more, Deloitte's Chinese
Services Group has written and published this brochure, which brings you a
historical review of Chinese outbound M&A activity into its four closest
contemporaries over recent years.

Please contact CSG partner Timothy Klatte if you want a copy of the report.

Borderless, Boundless:
2011 Greater China outbound M&A spotlight
(Global CSG - January 2012)

Over the first six months of 2011, among all Chinese outbound transactions, the
proportion of those valued at more than US$250m rose to 27 percent from 19 percent
last year, with the market's growing maturity also evident from a global standpoint.
Over the same timeframes, outbound M&A activity went from accounting for roughly
0.5 percent of global M&A activity to comprising approximately 1.3 percent.

In order to illuminate these market developments, as well as others, Deloitte's
Global Chinese Services Group has produced Borderless, boundless: 2011 Greater
China outbound M&A spotlight, which brings you a historical review of outbound
M&A activity over recent years, as well as proprietary insights from Deloitte
rainmakers into what is driving this change and where the market is headed over
the next 18 months.

Click here to download a copy.

Deloitte
1))

Lateral trades

Deloltte.
]
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Building it Better: Deloltte.
)]
Your one-stop reference guide to our China resources

(Global CSG - December 2010) ouronc stop

reference guide to
our China resources

This brochure encompasses all China firm thought ware by industry and function,
global and China firm CSG brochures, China Research & Insight Centre
deliverables and other key door openers when going to market. It contains the
"best of the best" in our publications and wraps it into one document for client
sharing and further selection.

Click here to download a copy

M&A has been hot with an ever increasing number of transactions and the growing M&A market is not only limited
within China. Two hallmarks of our M&A tax services are global breadth and local depth. Our multi-functional
approach teams professionals with industry specialists and technical experts to provide fact-based answers and
independent advice targeted toward unlocking the value, minimizing risk, and maximizing returns.

The Financial Advisory and Tax practices at Deloitte work together to provide expert and in-depth advice to
corporate clients, private equity houses, MBO/MBI teams, entrepreneurs and government.

The Chinese Services Group (CSG) serves as the unifying force to facilitate and deliver Deloitte professional services
to both multi-national corporations investing into China and Chinese companies expanding overseas.

For more information about CSG, please click on the following link: http://www.deloitte.com/cn/gcsg

To learn more about our global network and how it can help your cross-border strategy, please contact CSG Partner,
Timothy Klatte.

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms,
or their related entities (collectively the “Deloitte Network”) is, by means of this publication, rendering professional
advice or services. Before making any decision or taking any action that may affect your finances or your business,
you should consult a qualified professional adviser. No entity in the Deloitte Network shall be responsible for any loss
whatsoever sustained by any person who relies on this publication.

30/F Bund Center
222 Yan An Road East
Shanghai 200002, China

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its
network of member firms, each of which is a legally separate and independent entity. Please see
www.deloitte.com/cn/en/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its
member firms.
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