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Highlights of the week

e China ODI is set to overtake FDI within three years.

e China consortium is in talks to buy Lundin.

e LiuGong is to acquire stake in Polish bulldozer plant.

¢ China Shenhua Energy buys into Hua Yang Power.

e China Rongsheng Heavy fully acquired Anhui Quanchai.
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China M&A Trend Analysis (March 4, 2011 — May 5, 2011)
i E ST (2011 4E3 A 4 3 - 201145 A 5 )

# of deals 3§ 05 3
o Domestic E 4 s | nibound 7 P o O utbound 3 5
120
99
100
91
78
80 s
65 62 59
60
55 ce
40
17
20 o
7 4 6 17 7 ! 5 B
g
e S
v 1 1 3 o 1
M uaii‘-'-’““ ualﬂ""'“ 03,15.-:?-! 1:',‘J.,;,-,.-:-M er w,;.mﬂ wﬂmi Dmg.osl

Do%s“c 1,631.61 | 5857.02 | 1,689.68 | 2,431.48 | 8,588.98 | 5419.07 | 2,140.36 | 1,680.80 | 1,397.55
Inbound

o 65.09 | 122342 | 3024 | 34365 | 5474 4212 | 317.42 | 27678 | 4577
O“;gg;’”d 1,256.15 | 199.02 N/A | 3079.98 | 6,427.01 | 383.16 | 15637 | 265.15 | 108.30
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Trends to Watch



Date
Aviation & Transportation
04/29/2011

Consumer Business
05/05/2011

05/05/2011

Energy & Resources
04/29/2011

Financial Services
05/06/2011

Manufacturing
04/29/2011

China Outbound M&A

Date
Energy & Resources
05/04/2011

05/02/2011

Manufacturing
05/04/2011

Details

Macau International Airport Company Limited
or CAM is interested in acquiring ADA -
Administration of Airports Limited, which
provides management and operational services
at the airport.

Tsingtao Brewery (HK: 00168) is to join in the
bidding of Australian Foster's beer business.

Home Inns & Hotels Management Inc, one of the
largest budget hotel brands in China, is in talks
to acquire a 59% stake in Motel168 from Morgan
Stanley, a U.S.-based global financial services
provider, at a consideration of US$500 million.

A Chinese consortium led by Jinchuan Group
Ltd. is preparing a potential bid to acquire
Lundin Mining Corp., marking the latest move
by Chinato secure key mining and energy
resources to feed its rapidly growing economy.

With an annual growth rate of "20 to 30
percent", outbound direct investment (ODI) will
overtake foreign direct investment (FDI) "within
three years".

Saab Automobile, the cash-strapped Swedish
carmaker owned by Spyker Cars NV, is
negotiating an investment and production deal
with three Chinese carmakers, Great Wall Motor
Co., China Youngman Automobile Group Co.
and Jiangsu Yueda Group Co.

Details

Oriental Energy International Trading Co., the
wholly owned subsidiary of Shenzhen-listed
Oriental Energy Co., Ltd., intended to acquire
100% stake in Bp (Wuxi) LPG Co., Ltd. and
99.11% stake in BP (Suzhou) LPG Co., Ltd. from
BP Global Investments Limited at a total
consideration of US$15.75 million.

Baosteel Resources International Co. aims to

buy 9.9% of Noront Resources Ltd. for
US$18.23 million.

LiuGong, a Chinese manufacturer of heavy

Source

Macao Business

ET Net News

China Knowledge

Mining

China Daily

Bloomberg

Source

SinoCast

NASDAQ

Yahoo Finance
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machinery is set to acquire a stake Poland's
HSW Stalowa Wola which specialises in
bulldozers, backhoe loaders and pipelayers.
The value exceeds US$94 milllion.

04/29/2011 e Beijing Hainachuan Automotive Parts Co Ltd China Daily
(Hainachuan) will acquire 100% of the stock of
the Netherlands' Inalfa Roof Systems Group
(IRS), one of the world's biggest providers of
vehicle roof systems.

China Inbound M&A

Date Details Source
Consumer Business
04/29/2011 e Singapore-based Viz Branz Ltd acquired the Reuters

remaing interest, which it not already own, in
Bridge Shine Coffee (Shanghai) Co Ltd, a
Shanghai-based producer of roasted coffee,
from Bridge Shine Industrial Ltd.

Manufacturing

05/04/2011 e U.S.-based agricultural machinery manufacturer Interfax
ARCO Corp. will acquire an 80% stake in
Shandong Dafeng Machinery Co. Ltd.

05/02/2011 e Kokuyo Co Ltd of Japan planned to acquire a Reuters
minority stake in Tailik Office System Furniture
Co, a manufacturer and wholesaler of office
supplies and furniture.

Domestic Consolidation

Date Details Source
Energy & Resources
05/04/2011 e China Magnesium Corporation Limited (CMC) Commodity Online

signed a contract to exercise its option to
acquire a dolomite quarry in Shanxi province.

05/03/2011 e China Shenhua Energy Co Ltd (SH: 601088; HK:  China Knowledge
01088), the country's largest coal producer,
agreed to invest US$149.5 million to acquire a
51% stake in Hua Yang (Luoyang) Electric Co
from Hua Yang Investment (Hong Kong) Ltd.

Manufacturing
05/03/2011 e China Rongsheng Heavy Industries Group Co China Knowledge
Ltd, the country's largest private-owned
maritime equipment manufacturer, will spend
around US$330.9 million to acquire a 100%
stake in state-owned Anhui Quanchai Group
Corp from the Quanjiao government of Anhui
Province.
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04/29/2011 e Puda Coal annouced that its Chairman Mr. Ming
Zhao proposed to acquire Puda Coal Inc. in a
going private transaction.

04/29/2011 e Shandong Huayang Technology Co Ltd agreed
to acquire the entire share capital of Shandong
Dongping Hongda Mineral Industry Co Ltd, an
iron ore mining company and a majority-owned
unit of Zibo Hongda Mining Industry Co Ltd.

Telecom, Media & Technology

04/29/2011 e Datang International Power Generation (HK:
00991) entered into a compensation agreement
on the acquisition of shut-down capacity
indices with Jiangsu Datang International
Lvsigang Power Generation.

Asia Pacific Dbriefs

Anticipating tomorrow's complex issues and new strategies is a challenge. Be
ready with Dbriefs — live webcasts that give you valuable insights on important
developments affecting your business in Asia Pacific. Click here to learn more.

Click here to download and learn more about our archived webcasts.
Click here to download a copy of the Q2 2011 program guide.

Setting Up and Executing Private Equity Deals in China:
Show Me the Money

9 June, 2011 | 2:00 — 3: 00 PM HKT (GMT +8)

Host: Gary Chan

Presenters: Tony Jasper and Hong Ye

Reuters

Reuters

Reuters

Dbriefs

Private equity, as an alternative investment channel, is likely to be a key area in China's next round of financial

development. What are hot issues to watch? We'll discuss:

e Private equity trends, including policies in different cities for attracting funds and investment talent.
e  Setting up Renminbi funds, including evolving rules, associated opportunities, and unanswered

guestions.

e Business, regulatory, and tax issues for different fund structures, including relaxed capital from insurance
and social securities, cherry-picking, foreign-exchange, delayed deal approval process, and permanent

establishment risks for foreign limited partnerships.

e  Competing for talent — individual income tax considerations for investment professionals.
Explore China's dynamic and exciting private equity environment to see what opportunities and challenges you

might face.
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Click here to learn more.

Emerging from the twilight:

The next chapter of Chinese outbound M&A Datalits e
(Global CSG / Mergermarket - October 2010) o
Chinese quarterly outbound M&A activity surged in the first half of 2010 over the
second half of 2009, with an average of 36 transactions per quarter over the period.
The report, which aims at studying recent trends of Chinese M&A and gauging
expert views about key drivers for deal flow in the next 18 months, was put
together by Deloitte's Chinese Services along with Remark, Mergermarket's =
research and publications division. We hope you enjoy reading it and welcome
any feedback you might have
Click here to download a copy. —
Building it Better: —
Your one-stop reference guide to our China resources "o
(Global CSG - December 2010) Your one-stop
reference guide to
This brochure encompasses all China firm thought ware by industry and function, our China resources

global and China firm CSG brochures, China Research & Insight Centre
deliverables and other key door openers when going to market. It contains the
"best of the best" in our publications and wraps it into one document for client
sharing and further selection.

Click here to download a copy

M&A has been hot with an ever increasing number of transactions and the growing M&A market is not only
limited within China. Two hallmarks of our M&A tax services are global breadth and local depth. Our multi-
functional approach teams professionals with industry specialists and technical experts to provide fact-based
answers and independent advice targeted toward unlocking the value, minimizing risk, and maximizing returns.

The Financial Advisory and Tax practices at Deloitte work together to provide expert and in-depth advice to
corporate clients, private equity houses, MBO/MBI teams, entrepreneurs and government.

The Chinese Services Group (CSG) serves as the unifying force to facilitate and deliver Deloitte professional
services to both multi-national corporations investing into China and Chinese companies expanding overseas.

For more information about CSG, please click on the following link: http://www.deloitte.com/cn/gcsg
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To learn more about our global network and how it can help your cross-board strategy, please CSG Program
Director, Timothy Klatte.

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member
firms, or their related entities (collectively the “Deloitte Network”) is, by means of this publication, rendering
professional advice or services. Before making any decision or taking any action that may affect your finances or
your business, you should consult a qualified professional adviser. No entity in the Deloitte Network shall be
responsible for any loss whatsoever sustained by any person who relies on this publication.

30/F Bund Center
222 Yan An Road East
Shanghai 200002, China

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its
network of member firms, each of which is a legally separate and independent entity. Please see
www.deloitte.com/cn/en/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited
and its member firms.
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